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PETER & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF TRUSTEES OF DIYA PAKISTAN (The Foundation)

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Diya Pakistan (the “Foundation”), which
comprise the statement of financial position as at June 30, 2022 and the statement of income or
expenditure / comprehensive income, the statement of changes in funds, the statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, (or
give a true and fair view of) the financial position as at June 30, 2022 and the statement of income
or expenditure / comprehensive income, the statement of changes in funds, the statement of cash
flows for the year then ended, and notes to the financial statements for the year then ended in
accordance with accounting and reporting standards for Not for profits Organizations (NPOs)
issued by the Institute of Chartered Accountant of Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Foundation in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by ICAP (the “Code”) and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Trustees for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
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accordance with the accounting and reporting standards as applicable in Pakistan and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

-
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Board of Trustees is responsible for overseeing the Foundation’s financial reporting process.
&‘___3 Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issué an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

e Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,
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« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Foundation’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions arc based on the audit
evidence obtained upto the date of our auditor’s report. However, future cvents or conditions
may cause the Foundation to cease to continue as a going concern.

e [Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Trustees regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Ancel Peter
Islamabad

UDIN: AR202210299KgHrjsv2R

Dated: December 07, 2022
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DIYA PAKISTAN
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

2022 2021
Note Rupcees Rupees
ASSETS
NON-CURRENT ASSETS
Property and equipment 4 398,453 403,378
Long term investments 5 10,700,000 10,700,000
11,098,453 11,103,378
CURRENT ASSETS
Short term investments 6 2,725.000 2,725,000
Advances to employees 42,000 1‘3,()()()
Accrued profit 211,989 235,113
Cash and bank balances 7 68,836,662 83,008,765
71,815,651 83,987,878
'l TOTAL ASSETS 82,914,104 97,091,256
FUNDS AND LIABILITIES
] FUNDS
Endowment fund 8 13,425,000 13,425,000
Accumulated surplus 11,606,306 5,759,117
] 25,031,306 19,184,117
NON-CURRENT LIABILITIES
Deferred capital grant 9 419465 424,390
j Restricted funds 10 57.093,946 76.817,798
57,513,411 77,242,188
CURRENT LIABILITIES
j Accruals and other liabilities 11 369,387 664.951
TOTAL FUND AND LIABILITIES 82,914,104 97.091.256
CONTINGENCIES AND COMMITMENTS 23 - -

The annexed notes from 1 to 23 form an integral part of these financial statements.
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DIYA PAK

STATEMENT OF INCOME AND EXPENDITURE ACCOUNT

ISTAN

FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note Rupees Rupeces
INCOME
Donation income 12 131,602,016 119,043,324
Donation for administrative expenscs 13 5,416,172 4,554,700
Foreign exchange gain / (loss) - net 14 6,414,061 (1,237.850)
Other operating income 5 971,728 396,862
144,403,977 122,757,036
EXPENDITURE
Program costs 16 132.850,659 118,872,519
Administration costs 17 5,416,172 4,554,700
Audit fee 98,600 75.000
Depreciation 4 191,357 170,803
138,556,788 123,673,024
SURPLUS / (DEFICIT) FOR THE YEAR 5,847,189 (915,988)

The annexed notes from 1 to 23 form an integral part of these financial statements,
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DIYA PAKISTAN
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Rupees Rupees
Surplus / (Deficit) for the year 5,847,189 (915,988)
Other comprehensive income for the year - -
Total comprehensive income / loss for the year 5,847,189 (915,988)

The annexed notes from 1 1o 23 form an integral part of these financial statements.
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DIYA PAKISTAN
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30,2022 2032 2021
Note Rupces Rupees
CASH FLOW FROM OPERATING ACTIVITIES
- 9 915,988)
SURPLUS /(DEFICIT) FOR THE YEAR 5,847,18 (
i s for non cash charges and other items:
Al()ljusln.wlx.lts for non cas {4 , TR 5305
epreciation ~ - -
- : 3 170.803
Amortization of deferred capital grant 9 (l‘”"’?z) | 1‘4(877 *l‘)))
Amortization of restricted funds 10 (131,410,659) ( \l.ﬂ *;;;U
Exchange (loss) / gain on foreign currency 4 (6,414,061) j‘))(X( .
Profit on investments and bank deposits 15 (971,728) (3 »._ r2)
(138,796,448) (118,031,531)
Cash (Used in) From Operation (132,949,259) (118,947,519)
Changes in working capital:
(Increase) / Decrease in current assets:
Advances to employees (23.000) (19.000)
(Decrease) / Increase in liabilities
Accruals and other liabilities 11 (295.3564) 184.989
Net cash (used in) from operating activitics (133,267,823) (118,781,530
Restricted funds received during the year 10 111,686,807 109,579.091
Defferred capital grant received during the year 186,432 -
Net cash (used in) from operating activities (21,394,584) (9,202,439)
CASH FLOW FROM INVESTING ACTIVITIES
Addition to property and equipment 4 (186,432) -
Investments encashed during the year - 6.690.003
Investments made during the year - (10.200.000)
Profit received 994,852 323,855
Net cash generated / (used in) from investing activities 808,420 (3,186,140)
CASH FLOW FROM FINANCING ACTIVITIES
Endowment funds received during the vea - 3412.103
/ ’ Net (decrease) in C.‘.'Sh and cash ct.lui\.'ulcms (20,586,164) (8,976,410)
T ?ush and C:Ib:ll equivalents at ‘bcgmnlng of the year 83,008,765 93,223,031
| :-,-xc:mngc gu»m / (Io.ss) on foreign cu!‘rcnu_\‘ 14 6,414,061 (1.237.850)
Cash and cash equivalents at end of the year 7 68,836,662 83,008,765
x5 T o . .
l I'he annexed notes from 1 to 24 form an integral part of these financial statements.
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—!-3 DIYA PAKISTAN
'? STATEMENT OF CHANGES IN FUNDS
—_—

FOR THE YEAR ENDED JUNE 30, 2022

i Endownment Accumulated -
i F'otal
Fund surplus
;\i Rupees Rupees Rupees
, I Balance as at July 01, 2020 8,501,732 6,675,105 15,176,837
R Endowment funds received during the year 3,412,163 - 3,412,163
Gain on investments 1,511,105 - L3105
Total comprehensive loss for the year - (915,988) (915,988)
Balance as at June 30, 2021 13,425,000 5,759,117 19,184,117
Balance as at July 01, 2021 13.425.000 5,759,117 19,184,117
Total comprehensive income for the year - 5,847,189 5,847,189
Balance as at June 30, 2022 13,425,000 11,606,306 25,031,306

The annexed notes from 1 to 24 form an integral part of these financial statements.
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DIYA PAKISTAN
NOTES TO THE FINANCIAL STATENMENTS
FOR THE YEAR ENDED JUNE 30, 2022

I STATUS AND NATURE OF BUSINESS

Diva Pakistan (the "Foundation") was registered under the Voluntary Social Welfare Agencies
(Registration and Control) Ordinance, 1961 on April 19, 1992, The Registered office of the Foundation
is 27-B Satellite Town Rahim Yar Khan. It has another office based in Hassan Street, Defence Road.
New Lalazar. Rawalpindi. The objectives ol the Foundation are to provide financial assistance 1o
students in completing their education. The Foundation is also providing support to other organisations
for carrying out home schools projects in different cities of Pakistan. Other activities include leadership
development programs and social welfare activities, including food relief, as per needs of the general
public.

The Foundation has applied for registration with the Economic Affairs Division (EAD), in compliance
with the requirements of 'Policy for reaulation of organisations receiving foreign contributions’ notified
by the EAD on 28 November 2013 via notification No. [(3)INGO/05. The application has been approved
on September 17, 2021 by the EAD through Letter No. "File No. 2 (529) NGO/EAD/2020".

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of International Finanacial Reporting
Standards issued by International Accounting Standards Board and Accounting Standards for Not for
Profit Organisations (NPOs) issued by Institute of Chartered Accountants of Pakistan, as are notified by
Securities and Exchange Commission of Pakistan.

2.2 Basis of measurement
These financial statements have been prepared under the historical cost convention.

2.3 Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the Foundation operates. These lnancial statements are presented in Pakistani
Rupees ("Rs.") which is the Foundation's lunctional and presentation currency. Amounts presented in
akistani Rupees have been rounded ol to the nearest Rupecs.

2.4 Use of estimates and judgments

The preparation of lnancial statements in conformity with approved accounting standards requires
management 10 make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses. The estimates and associated

assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances. the results of which form the basis of making judgments about the
carrying values ol assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting
estimates are recognised in the period in which estimates are revised if the revision affects only that

period or in the period of the revision and luture periods if the revision alTects both current and future

periods.
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DIYA PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Judgments and estimates made by management in the application of approved accounting standards that
may have a significant effeet on the financial statements and estimates with a significant risk of material
adjustments in the next years are discussed in the ensuing paragraphs.

2.4.1 Property and equipment

The Foundation reviews the residual values and uselul lives of property and equipment on a regular
basis. Any change in the estimates in future years might affect the carrying amounts of the respective
items of property and equipment with a corresponding effect on the depreciation charge and impairment.

2.4.2 Provision against advances and other receivables

The Foundation reviews the recoverability of its advances and other receivables to assess the amount of’
bad debts and provisions required there against, on a regular basis.

2.4.3 Impairment

The carrving amounts of the Foundation's assets are reviewed at each balance sheet date to determine
whether there is any indication of impairment loss. 1 any such indication exists, the assets' recoverable
amount is estimated in order to determine the extent of the impairment loss, if any. Impairment loss is
recorded on a judgmental basis, for which, provisions may differ in future years based on actual
experience.

2.4.4 Provision and contingencies

A provision is recognised if. as a result of a past event. the Foundation has a present legal or constructive
obligation that can be estimated reliably. and it is probable that an outtlow ol economic benefits will be
required o settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The unwinding of the discount is recognised as finance cost, if any.

Where it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation or the amount of the obligation cannot be measured with sutficient reliability. it is
disclosed as a contingent Lability.

3 SIGNIFICANT ACCOUNTING POLICILS

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

3.1 Property and equipment - owned

Property and equipment are carried at cost less accumulated depreciation and accumulated impairment
loss, i any, except for freehold land which is carried at cost / nominal value less impairment, it any.

04 0o
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DIYA PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

The cost of replacing part ol an item ol property and equipment is recognised in the carrying amount of
the item il it is probable that the future cconomic benelits embodied within the part will flow to the
foundation and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The cost of the day to day servicing ol property and equipment is recognised in income
and expenditure account as incurred.

Depreciation is recognised in the income and expenditure account on a straight line basis over the
estimated useful lives of each part of an ilem of property and equipment at rates as disclosed in note
3.1.1 to these financial statements. Depreciation on additions 1o property and equipment is charged from
the month in which property and equipment is acquired or capitalised while no depreciation is charged
for the month in which property and equipment is disposed of T/ derecognised.

Gain or loss on disposal of an item of property and equipment is determined by comparing the proceeds
from disposal with the carrying amount ol the property and equipment and is recognised net in the
income and expenditure account.

3.1.1 Depreciation rates Furniture and Office . ) .
’ J Computer equipment
fixtures cquipment
10% 20% 20%

3.2 Financial instruments
(a) Non-derivative financial assets

These are initially recognised on the date that they originate i.c. on the trade date, which is the date that
the Foundation becomes a party to the contractual provisions ol the instrument.

A financial asset is derecognised when the contractual rights to the cash flows from the asset expire, or
when the Foundation transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred. Any interest in
such translerred financial assets that is created or retained by the Foundation is recognised as a separate
asset or liability.

The Foundation classifies financial assets inone of the following categorices
(i) Financial assets at fair value through profit or loss:

(ii) Available-for-sale financial assets;

(iii) Loans and receivables; or

(iv) Held-to-maturity investments.
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DIYA PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

(i) Financial assets at fair value through profit or loss;

This category has two subcategories:

Designated. This includes any financial asset that is designated on initial recognition as one to be
measured at fair value with fair value changes in profit or loss.

Held for trading. This includes financial asscts that are held for trading. All derivatives (except those
designated hedging instruments) and financial assets acquired or held for the purpose of selling in the
short term or for which there is a recent pattern of short-term profit taking are held for trading.

(ii) Available-for-sale financial assets;

Available-for-sale financial assets (AFS) are any non-derivative financial assets designated on initial
recognition as available for sale or any other instruments that are not classified as as (a) loans and
receivables, (b) held-to-maturity investments or (c) financial assets at fair value through profit or loss.
ATS assets are measured at fair value in the balance sheet. Fair value changes on AFS assets arc
recognised directly in equity. through the statement of changes in equity, except for interest on AFS
asscts (which is recognised in income on an effective yield basis), impairment losses and (for interest-
bearing AFS debt instruments) foreign exchange gains or losses. The cumulative gain or loss that was

recognised in equity is recognised in profit or loss when an available-for-sale financial asset is
derecognised.

(iil) Loans and reccivables; or

These are non-derivative financial assets with lixed or determinable pavments that are not quoted in an
active market, other than held for wading or designated on initial recognition as assets at fair value
through profit or loss or as available-for-sale. Loans and receivables for which the holder may not
recover substantially all of its initial investment, other than because of credit deterioration, should be
classified as available-for-sale. Loans and receivables are measured at amortised cost.

(iv) Held-to-maturity investments.

These are non-derivative financial assets with fixed or determinable payments that an entity intends and
is able 1o hold to maturity and that do not meet the definition of loans and receivables and are not
designated on initial recognition as assets at lair value through profit or loss or as available for sale. Held-

to-maturity investments arc measured at amortised cost. If an entity sells a held-to-maturity investment
other than in insignificant amounts or as a consequence ol a non-recurring, isolated event beyond its
control that could not be reasonably anticipated. all of its other held-to-maturity investments must be
reclassified as available-for-sale for the current and next two financial reporting years. Held-to-maturity
investments are measured at amortised cost.,

(b) Non-derivative financial liabilities

The Foundation initially recognises non derivative financial liabilities on the date that they are originated
or the date that the Foundation becomes a party (o the contractual provisions of the instrument. The

Foundation derecognises a financial liability when its contractual obligations are discharged, cancelled or
expired.
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DIYA PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

These financial liabilities are recognised initially at fair value less any direetly atributable transaction
costs. Subsequent to initial recognition, these linancial liabilities arc measured at amortised cost using
the effective interest rate method. Non derivative financial liabilities represent accrued and other
liabilities.

3.3 Employee benefits

Salaries, wages and benelits are accrued in the period in which the associated services are rendered by
employees of the Foundation and are measured on an undiscounted basis.

3.4 Taxation

The Foundation is a not for profit organization. The Foundation is eligible for tax credit under section
100C of the Income Tax Ordinance, 2001 from donations, voluntary contributions and subscriptions and
that portion of the income chargeable under the head "income from business™ as is expended in PaKistan
for the purposes of carrying out wellare activities. The credit is subject to compliance with certain

conditions listed in scction 100C. Management believes that the Foundation is entitled to this credit and

accordingly, no provision for taxation has been made in these [inancials statements.
3.5 Revenue recognition
3.5.1 Donation

Donations are recognised as income when the attached conditions are complied with and there is a
reasonable assurance that the amount will be received by the Foundation.

(a) Income related grants

All income related grants are accounted for using the deferral method. Donations which are specific to a
particular project / expense are recognised as income when the related terms and conditions are fullilled
and the Foundation has no remaining performance obligation. Other donations are recognised as income
upon receipt. Non-monetary grants are recognised at nominal value.

(b) Deferred capital grant

Donation received for purchase of property and equipment is recorded as deferred capital grant. This is
amortised into income on a systematic basis over the periods necessary to match the donations with the
carrying value ol the related assets. Assets received against which no grant is received or no
consideration is paid are considered as non-monetary grant and both the asset and the deferred arant is
recorded at a nominal value of Rs. 1.

3.5.2 Other eperating income

(a) Finance income

Finance income comprises profit income and exchange gain. Income on bank deposits is accrued on a
time proportion basis by reference to the principal outstanding and the applicable rate of return. Income
on investments is recognised on a time proportion basis taking into account the effective vield of such
securities.
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! 1 DIYA PAKISTAN

.-—-\ NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

(b) Finance cost

Finance cost comprises exchange losses and bank charges.

3.6 Foreign currency translation

Transactions in foreign currencies are recorded at the rates of exchange prevailing on the date of the
transaction. All monetary assets and liabilities denominated in foreign currencies are translated into
Pakistani Rupee at the rate of exchange ruling on the balance sheet date and exchange differences, if'any,
are charged to the income and expenditure account (or the year.

3.7 Impairment

The carrying amounts of the Foundation's assets are reviewed at each balance sheet date to determine
whether there is any indication of impairment loss. If any such indication exists, the assets' recoverable
amount is estimated in order to determine the extent of the impairment loss, if any. Impairment losses are
recognised as an expense in the income and expenditure account.

(a) Non-derivative financial asscts

All financial assets are assessed at each reporting date to determine whether there is objective evidence
that it is impaired. A financial asset is impaived if there is objective evidence of impairment as a result of
one or more events that occurred after the initial recognition of the asset, and that loss event(s) had an
impact on the estimated future cash flows ol that asset that can be estimated reliably.

Objective cvidence that financial assets are impaired includes default or delinquency by a debtor.
restructuring of an amount due to the Foundation on terms that the Foundation would not consider
otherwise, indications that a debtor or issuer will enter bankruptcy, adverse changes in the payment status
of borrowers or issuers and economic conditions that correlate with defaults or the disappearance of an

active market for a security.

The Foundation considers evidence of impairment for [inancial assets measured at amortised cost at both
a specific asset and collective level. All individually significant assets are assessed for specilic
impairment. Those found not to be specifically impaired are then collectively assessed for any
impairment that has been incurred but not yet identified. Assets that are not individually significant are
collectively assessed for impairment by grouping together assets with similar risk characteristics.

In assessing collective impairment. the Foundation uses historical trends of the probability of default, the

timing of recoveries and the amount of loss incurred. adjusted for management’s judgment as to whether
current economic and credit conditions are such that the actual losses are likely to be greater or lesser
than suggested by historical trends.
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L"“* DIYA PAKISTAN

NOTES TO THE FINANCIAL STATEMENTS

: il FOR THE YEAR ENDED JUNE 30, 2022
— An impairment loss in respect of a financial asset measured at amortised cost is caleulated as the
o dilference between its carrying amount and the present value of the estimated future cash flows
8 discounted at the assel’s original effective interest rate. Losses are recognised in the income and
L expenditure account. When an event occurring after the impairment was recognised causes the amount of
3 : impairment loss to decrease, the decrease in impairment loss is reversed through the income and
expenditure account.

| Sl (b) Non-financial assets

The carrying amounts of the Foundation’s non-financial asscts are reviewed at cach reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. An impairment loss is recognised if the carrying amount of an asset or

cash-generating unit (CGU) exceeds its recoverable amount.

The recoverable amount of an assct or CGU is the greater of its value in use and its fair value less costs
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the assct or CGU. For impairment testing, assets are grouped together into the smallest
aroup of assets that generates cash inflows from continuing use that are largely independent of the cash

inflows of other asscts or CGUSs.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its
estimated recoverable amount. Impairment losses are recognised in the income and expenditure account.
Where conditions giving rise to impairment are subsequently reversed, the effect of the impairment
charge is also reversed as a credit Lo the income and expenditure account. Reversal of impairment loss is

restricted to the original cost of assct.
3.8 Offsetting financial asscts and liabilities

A financial asset and a financial liability is set-off in the balance sheet, only when the Foundation has a
legally enforceable right to set-ofl the recognised amounts and intends either to settle on a net basis, or to

realise the assets and settle the liabilities, simultancously.

3.9 Program costs

Program costs comprise of educational stipends' disbursed to students at school, university and technical
level. It also represents the funds provided by the Foundation to different organisations for installation of
water pumps. fabrication of class room sheds, and such other flood relief and rehabilitation activities.

3.10 Endowment fund - General and specific

Contributions to Endowment Funds are accounted for under the deferral method and are recognised as a
direet increase in net asset in the period of reciept. Any investment income earned on Endowment fund -
General is recognised in the income and expenditure account, whereas income earned on Endowment
lFund - Specifc is credited directly to the Fund.

Qulr
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3.11 Fair Value Measurement

‘Fair value” is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at (he measurement date in the principal or, in its absence. the
most advantageous markel to which the Company has access at that date. The fair value of a liability

reflects its non-performance risk.

A number of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities.

When onc is available, the Company measures the fair value of an instrument using the quoted price in
an active market for that instrument. A market is regarded as active if transactions for the asset or
liability take place with sufficient frequency and volume to provide pricing information on an ongoing
basis.

If there is no quoted price in an active market, then the Company uses valuation techniques that
maximise the use of relevant observable inputs and minimise the use of unobservable inputs. The chosen

valuation technique incorporates all of the factors that market participants would take into account in
pricing a transaction.

The best evidence of the fair value of a financial instrument on initial recognition is normally the

transaction price - i.e. the [air value of the consideration given or received. If the Company determines
that the fair value on initial recognition differs from the transaction price and the fair value is evidenced
neither by a quoted price in an active market for an identical asset or liability nor based on a valuation
technique for which any unobservable inputs are judged to be insignificant in relation to the

measurement. then the financial instrument is initially measured at fair value, adjusted to defer the

difference between the fair value on initial recognition and the transaction price. Subsequently, that

I difference is recognised in profit and loss on an appropriate basis over the life of the instrument but no
"“’e., later than when the valuation is wholly supported by observable market data or the transaction is closed

oul.
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4

PROPERTY AND EQUIPMENT

Cost

Balance at July 1, 2020
Additions during the year
Balance at June 30, 2021

Balance at July 1, 2021
Additions during the year
Balance at June 30, 2022

Depreciation

Balance at July 1, 2020
Additions during the year
Balance at June 30, 2021

Balance at July 1, 2021
Additions during the year
Balance at June 30, 2022

Carrying amounts - 2022
Carrying amounts - 2021
Rates of depreciation per annum

4.1: During the year ended June 30,

Cooperative Housing Society, Islamabad as grant which is recorded in the financial statements at a nominal v

charges on transferring the title of land i
buildig.

e

Freehold land Furniture and Offi : . Computer Total
(Note 4.1) fixtures b bt equipment )
Rupees
18,501 164400 789,175 463,830 1437 906
18,501 164,400 789,175 465,830 1,437,906
18,501 164,400 789,175 465,830 1,437,906
- 27,500 18,300 140,632 186,432
18,501 191,900 807,475 606,462 1,624,338
- 116,658 281,235 465,830 863,723
- 12.970 157,833 - 170,805
- 129,628 439,070 465,830 1,034,528
- 129,628 439,070 465,830 1,034,528
- 17,586 158,445 15,326 191,357
- 147,214 597,515 481,156 1,225,885
18,501 44,6806 209,960 125,306 398,453
18,501 34,772 350,105 - 403,378
- 10% 20% 20%

2013 the Foundation received land measuring 2 Kanals in sector G-17, Supreme Court Employees

alue of Rs 1. Rs. 18,500 represents

1 the Foundation's name. Management intends to use this land for construction of the Foundation's office
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