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PETER& CO,

CHARTERED ACCOUNTANTS

| NDEPENDENTAUDI TORS' REPORT

TO THE BOARD OF TRUSTEES OF DI YA PAKI STAN ( The Foundati on)

Report ont heAudit of t heFinancial Statements

Opi ni on

VA& have audited the annexedfinancial statenents of Di yaPakistan (the “Foundation"), which

comprise the statement Of financial position as at June 30, 2024 and the statement of i nconeand

expendi ture, the statenent of other conprehensive income, thestatement of changes infunds, the

statement of cash flows for the year then ended, and notes to the financial statenents, includinga

summar y of significant accounting policies.

In OUr opinion, the accorrpanyi ngfinancial statenents present fairly, in all mat eri al respects, (or

give atrueandrair view of) the financial positionasat June 30, 2024 and the statenment of incone

and expenditure, the statement of other conprehensive income, the statement
of cash flows for the year then ended, and notes to the financial statements for the

of changes in funds,

the statenent

year then ended in accordance W th accounting and reporting standards for NoOt for profits

Or gani zat i ons (NPQs) issued by the institute of Chartered Accountant Of Pakistan.

Basis for OQpi ni on
W& conducted our audit in accordance W th International Standards on Auditing (ISAs) as

applicable in Paki st an. Qur responsibilities under
of the Financial Statements section of OUI report. We are

those standards are further described in the

Auditors' Responsibilities forthe Audit

in accordance Wwith the International Ethics Standards Board for

Accountants as adopted by | CAP (the” Code) and
in accordance wth the Code. A& bel i eve that

i ndependent Oof the Foundation

Accountants' Code of Ethics for Professional

We have fulfilled OUI other ethical responsibilities

i i i our opi nion.
the audi t evi dence W have obtained is sufficien ~and appropriate to provi de a basis for p

Responsibi lities of Management and Board of Trustees forthe Financial Statements

; i nanci statenents i
Managenent is responsibl e for the preparation and fair presentation Of the financia sin
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reporting Standards as appl i cabl e in Pakistan and for such

the accounting and
enabl e the preparation ©Of financial

accordance W th
control as managenment  deternines
e frommaterial M sstatement,
managenent 's responsi bl e for assessin '
g, as appl i cabl e, matters relatedto goin
ment either i ntends to |iquidatethe

is hecessary to
whet her dueto fraud Or error.
g t he Foundation's

i nternal
st at ement s that arefre

i the financi al Statenents,
| Npreparing the g concern

to continue as a going concern,
n basisof accounting unless manage

i di sclosin
ability

and using the going concer
Foundation Of tocease oper ation

s or has no realistic alternative but todO so.

g the Foundation's fi nanci al reporting process.

Board Of Trustees is responsible for overseein

Auditor's Responsibilities for the Audi t of the Financial St at ement s

Qur obj ecti ves are { bt ai n reasonabl e assurance about whet her the financial statenents as awhol e
due to fraud or error, and toO i ssue an auditor's report

are free frommaterial msstatement, whet her
of assurance, but is not adguarantee

i ncl udes our opini on. Reasonable assurance isahigh level

that @n audit conducted in accordance With | SAS as applicable in Pakistan will
can arise fromfraud or error and are

misstatement When it exists.
i ndividual [y Or in the aggregate,

t hat
al ways detect &

mat eri al M sst at enent s
they could reasonably be expected to

considered material if:
f these financial statements.

i nfl uence t he economni cdeci si ons of users taken ONthe basis o

| SAS as applicable in Pakistan, We exercise pr of essi onal

the audit. \M al so:

AS part of an audit in accordance with

j udgnent and naintain prof essional skepticism throughout

of the financi al Statenents, whether due
and obtain

and appropriate to provide @basisfor our opinion. The risk Of
fromfraud ishigher than for one resulti ngfrom

ldentify ~and assess the risks of material nisstatenent

to fraud or error,
evi dence that is sufficient

design and perform audit procedures responsive tO those risks,

audi t

not detectinga material m sstatenent resulting

as fraud NMAY involve collusion, forgery, omi ssi ons, nisrepresentations, OF

intentional
error,

the override of internal control .

control relevant to the audit in order to design audit

Obtain an understanding of internal
but not for the purpose of expressing an

procedures that are appropriate in t he ci rcumst ances,

opi ni on on the effectiveness of the Foundation's internalcontrol.

Eval uat e the appropri ateness Of accounting pol i ci es used and the reasonabl eness of accounting

estimates and rel ateddiscl osures Made by managenent .
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managenent's use oft hegoing concern basis of accounting

Concl ude ON the appropri ateness of
a material uncertainty exists related to

and, based ON the audit evidence obtained, whether
on the Foundation's anitity L[ Ocontinue as
We are required to draw

statenents or, if such

events or conditions that MAYy cast significant doubt
a going concern. i1t \WWe conclude that a material uncertainty exists,

attention | Nour auditor'sreport L Othe related disclosures in the financial

di scl osures are inadequate, to modify our opinion. QUI conclusions are based 0N the audit

evi dence obtained upto the date of our auditor's report. HOWEVEr, futureevents Or conditions

may cause the Foundation to ccase to continue as a goi ng concern.

Eval uat ethec overall presentation, structure and content of the financial statements, including
t he di scl osures, and whet her the financial statements represent the underlying transacti onsand

events in Jrmnner that achi eves fair presentation.

W& comuni catewith the Board of Trustees regardi ng, anbDNQg other natters, the planned scope

andtinming of the audit and significant audit findings, i ncluding any significant deficienciesin

internal  control that WE identify during OUr audit.

Engagenent Partner - Oiver Peter Pervez

I sl amabad
UDI N # AR2024 . 03530NEzU sOg

pated: December 20, 2024

1, 1" Floor, Plot #193,Korang Road, 1-10/3, Islanabad.
Tel: 051-4861050- 3, i nf o@et er co. com pk, wwv. pet er co. com pk



Dl YA PAKI STAN

STATEMENT OF FI NANCI AL POSI TI ON

AS AT JUNE 30,2024

ASSETS
NON- CURRENT  ASSETS

Property and equi pment
Long-ternmi nvest ment s

CURRENT ASSETS

Short-terminvest nents

Advances to enpl oyces
Advance tax

Accrued oprofit
Cash and bank bal ances

TOTAL ASSETS
FUNDS AND LI ABI LI TI ES

FUNDS
Endownent fund

Accunul ated surplus

NON- CURRENT LI ABI LI TI ES

Deferred capita grant

Restricted funds

CURRENT LI ABI LI TI ES

Accrual s and other tiabilities

TOTAL FUND AND LI ABI LI TI ES

Not e

CONTI NGENCI ES AND COWM TMENTS

The annexed notes from 1to 23formanintegral part of these financial statenents.

PRESI DENT

Brig. (R Aftab Ahmad

President DI YA pakistan ( Regd)
Rahi m var Khan

CHAI RVAN

Brig. (R Iftikhar Hussain Shah

VCe president Diya pakistan Regd
Rahi m Yar Khan
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10

11

23

2024
Rupees

368, 350
10, 200, 000

10, 568, 350

13, 066, 587
50, 000

1, 194, 836
1, 433, 590
53, 549, 010
69, 294, 023
79, 862, 373

23, 266, 587
25, 831, 632
49, 098, 219

330, 762
29, 408, 432

29,739,194

1, 024, 960

79, 862, 373

2023
Rupees

282, 352
10, 700, 000

10, 982, 352

5, 255, 000
10, 000

459, 872
419, 766
52, 638, 191
58, 782, 829
69, 765, 181

15, 955, 000
22,183.741
38,138, 741

244,764
30, 452, 266
30, 697, 030

929, 410

69, 765, 181

DI RECTOR FI NANCE
NASAR MOAZZAM

Fin. Secdiya pakistan (Regd.)

Rahi myar Khan



DI YA PAKI STAN

STATEMENT OF | NCOVE AND EXPENDI TURE ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2024

I NCOVE

Donat i ons
Donat i ons for adninistrative
Exchange (loss) / gain

O her operatinginconme

EXPENDI TURE

Program costs
Adni ni strationcosts
Audi t fee

Depr eci ati on

SURPLUS FOR THE YEAR

The annexed notes from 1to 23 forman integral

PRESI DENT
Brig. (R Aftab Ahrmad

Presi dent Di YA-Pakistan (Regd.)
Rahi mYar Khan

expenses

2024 2023
Not e Rupces Rupees
12 197,998, 131 167, 271, 376
13 8, 624, 331 5,073, 161
14 (430, 100) 11, 408, 791
15 4,202, 99 2, 256, 394
210, 395, 353 186, 009, 722
16 197, 908, 310 170, 077, 325
17 8,624,33 1 5,073, 161
125, 000 107, 100
4 89, 821 174, 701
206, 747, 462 175, 432, 287
3, 647, 89. 10, 577, 435

part of these financial statenents.

DI RECTCOR FI NANCE
NASAR MOAZZAM

Fin. Secdiya pakistan (Regd.)
Rahi m var Khan

CHAI RVAN

Brig. (R iftikhar Hussain Shah

VICe president Diya pakistan Regd
Rahi m Yar Khan
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DI YAPAKI STAN
STATEVENT OF OTHERCOVPREHENSI VE I NCOVE

FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Rupces Rupees
Surplus for theyear 3,647,891 10, 577, 435
O her conprehensive income for theyear
3, 647, 891 10, 577, 435

Tot al conpr ehensi ve i ncone for theyear

Theannexed hotes fromzt to 23 form an integral part of these financi al statenents.

PRESIDENT CHAI RVAN b reEsrs RSAAM
Brig. (R)Aftab ma Brig. (R iftikhar Hussain Shah
President DI YA-Pakistan (Regd.) Vi ce preaident  Diya Palkistan Regd Fin. Secdiya Pakistan (Regd.)
Rahi m Yar Khan Rahi m Yar Khan Rahi mYar Khan
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DI YAPAKI STAN
STATEMENT OF CASH FLOAS

FOR THE YEAR ENDED JUNE 30, 2024

Not e
CASH FLOWFROM OPERATI NG ACTI VI TI ES
SURPLUS FOR THE YEAR
Adj ustments for non cash charges and ot her 1tenms:
Depr eci ati on 9
Anorti zati onOf deferredcapital  grant
10
Anorti zationOf restricted funds
14
Exchange gain/ (loss)
d ; 15
profit ON i nvest ment sand bank deposits
Cash (Uscd im Fromperations
Changes in Working capital:
(I'ncrease) /Decrease in current asscts:
Advances to enpl oyees
Tax paid
(Decrease) / I ncreasein liabilities
Accrual sand other liabilities 11
Net cash (used in) from operating activities 10
Restricted funds received duringtheyear
Deferredcapital grant received duri ng the year
Net cash (used in) fromoperating activities
CASH FLOW FROM | NVESTI NGACTI VI TI ES
Addi ti on to property and equi pnent !
I nvest nent smade duri ng t heyear
profit received
Net cash generated / (used in) frominvesting activities
CASH FLOW FROM FI NANCI NG ACTI VI TI ES
Endownment Funds received during the year
Net increase; (decrease) in cash and cash equi val ents
Cash and cash equival ents at begi nning of the year 1
Exchange gai n/ (Loss) 7

Cash and cash equival ents at end of the year

The annexed notes from. to 23forman integrar  part of these financial

CHAI RVAN

Brig. (R Iftikhar Hussain Shah

PRESI DENT
Brig. (R Aftab Ahmad

President p YA-Pakistan (Regd.)

a Vi ce Preal dent Dl ya Paki st an Regd
Rahi mYar Khan

Rahim Yar Khan
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2024
Rupees

3,647,891

89, 821
(89, 821)

(198, 084, 129)
430, 100

(4,202, 991)
(201, 857, 020)
(198, 209, 129)

(40, 000)
(734, 964)

95, 550
(198, 888, 543)
197, 040, 295
175, 819
(1,672, 429)

(175, 819)
(7,311, 587)
3,189, 167
(4, 298, 239)

7,311, 587
1, 340, 919
52, 638, 191
(430, 100)
53, 549, 010

statenents.

2023
Rupees

10, 577, 435

174,701
(174, 701)
(167, 096, 675)
(11, 408, 79)
(2, 256, 394)
(180, 761, 860)
(170, 184, 425)

32,000
(459, 872)

560, 023
(170, 052, 274)
140, 454, 995

(29, 597, 279)

(58, 600)
(2,530, 000)
2,048, 617

(539, 983)

2,530, 000

(27, 607, 262)
68, 836, 662

11, 408. 791

52,638, 191

DI RECTOR FI NANCE
NASAR MOAZZAM

Fin. Secdiya Ppakistan
Rahi mYar Khan

(Regd.)



DI YAPAKI STAN

STATEMENT OF CHANGES | NFUNDS
FORTHE YEAR ENDED JUNE 30, 2024

Bal ance as at July 01, 2022
Fund received during the year

Tot al conprehensive i ncone for the ycar
Bal ance as at June 30, 2023

Bal ancc as at July 01, 2023

Fund received duringthe ycar
Total Conprehensive income for the year

Bal ance as at June 30, 2024

Endownent
Fund

Rupces

13, 425, 000
2, 530, 000

15, 955, 000

15, 955, 000
7,311, 587

23, 266, 587

Accunul at ed

Tot al
sur pl us
Rupces Rupees
11, 606, 306 25, 031, 306
2, 530, 000
10, 577, 435 10, 577, 435
22,183,741 38,138, 741
22,183,741 38,138, 741
7,311, 587
3, 647,891 3.647,89
25, 831, 632 49,098,219

The annexed notes from 1to 23forman integral part of thesefinancial  statenents.

PRESI DENT CHAI R\VAN
Brig. (R Aftab Ahmad Brig. (R) Iftikhar Hussain Shah
Presi dent DI YA Pakistan (Regd.) Vce Presidet DiyaPakistan Regd
Rahi myar Khan Rahi m Yar Khan

Page 5of 26

DI RECTOR FI NANCE
NASAR MOAZZAM

Fin. Secdiya pakistan (Regd.)
Rahi m Yar Khan



Dl YAPAKI STAN
NOTES TOTHE FI NANCI AL STATEMENTS
FOR THE YEAR ENDEDJUNE 30, 2024

1 STATUS AND NATURE OF BUSI NESS

Diya Pakistan (the "Foundation'") WaS registered under the Voluntary Social Wlfare Agencies
(Registration and Control) Ordinance, 1961 on April 19, 1992. The Registered office of the
Foundation is 27-B,satetiite TOWwn, Rahi mYar Khan. i« has another office at Hassan street, Defense
Road, New Lalazar, Rawalpindi. The mRi n object of the Foundation are to provide financial

assistance to students in conpleting their education. The Foundation s also providing support to
other organisations for carrying out hOnme school projects in different cities Of Pakistan. & her

activities i nclude |eadership devel oprent prograns and social welfare activities, including food
relief, @S per needs of the general public.

The Foundation had applied for registration with the Economi c Affairs Division (EAD), in

conpliance with the requirements of "Policy for regulation of organisations receiving foreign
contributions" notifiedby the EAD on 28 Novenber 2013 via notificationNo. 1(5)INGY05. The

registration  has been renewed for the period upto Sept enberies, 2025 by the EAD through Letter No.
"FileNo. 2(529) NGO EAD/ 2020".

2 BASI S OF PREPARATI ON

2.1St at ementof conpl i ance

These financial statenents have been prepared in accordance with the approved accounting standards
as applicable in Pakistan. Approved accounting standards comprise of International Financial
Reporting Standards issued by International Accounting Standards Board and Accounting Standards
for Not for profit Organisations (NPQS) issued by institute of Chartered Accountants of Pakistan, as
are notified by Securitiesand ExchangeConmi ssi onof paikistan.

The securitiesand Exchange Comm ssi onof Pakistan, vide S.R O 240()/2024dated February 16.
2024. issued 'Accounting Standard ON Financial Statenents Disclosures Of Zzakat received by an
entity effective for annual reporting periods beginning ON or after January 01, 2024 with earlier

applicationpernitted. This changei n accounting policy wllresult in certain additional disclosures
relating  to Zakat received and its reconciliationwth opening bal ances, zakat utilized i ncl uding

information reating to nature and anounts,closing balances of zakat's unutilized portion and its

representation by net assets Of the Foundation. The Foundation s currently in the process of
determningtheinpact Of aboveanmendnent s onits financial statenents.

2.2Basis of measur ement
These financial statenments have been prepared under the nhistorical cost conventi on.
2.3 Functional  and presentation cur rency

I'tems jncluded in the financial statements are neasured using the currency Of the prinmary econonic
environment in Whi ch the Foundation operates. These financial statenents are presented in Pakistan
Rupees ("Rs.") whi ch is the Foundation's functional and presentation currency. AMOUNt'S presented in
Paki stani Rupees have been rounded off to the nearest Rupees.

Page 6 of 26



DI YAPAKI STAN
NOTES TOTHEFI NANCI AL STATEMENTS

FOR THE YEARENDEDJUNE 30, 2024

2.4 Use of estimates andj udgment s

The preparation Of financial statements in conformity wth approved accounting standards requires

managenent .o makejudgments, estinmates and assunptions that affect the applicationof policies and
i ncone and expenses. The estimates and associated

reported anmount s of assets and liabilities,
are believed to be

experience and various other factors that
the results Of which formthe basis of maki ngj udgnent s about
apparent fromother sources. Actual

assunptions are based ON nhistorical

reasonabl e under the circunstances,

the carrying val ues of assets and liabilities that are not readily

may differ fromthese estimates.

results

The estimates and underlying assunptions are reviewed on an ongoing basis. Revisions to the

which estinmates are revised if the revision

accounting estimates are recognized in the period in
bot h

afifects only that period Or in the period Of the revisionand futureperiods if the revision affects
current and future periods.

and estimtes nade by managenent inthe application of approved
ON t he financial statenents andestimtes with asignificant risk of

Judgnent s account i ng standards

that may have a significant effect
material adjustnments inthe next years are discussed in the ensuing paragraphs.
2.4.1 Property and equi pnent

reviews the residual values and useful Iives Of property and equi pment ONa regular

The Foundati on
Any change inthe estimates in futureyears m ght affect the carrying anbunt sof t he respective

basis.
OoNn the depreciation charge and

itens Of property and equipnent with a corresponding effect

i mpai r ment .

2.4.2 Provision against advancesand other receivables

The Foundation reviews the recoverability of its advances and other receivabl es to assess t he anmount

of bad debts and provisions required thereagainst, ONaregul ar basi s.

2.4.3 | mpai r nent

The carryi ng anount sof the Foundation's assetsarereviewed at each bal ance sheet datetodeternine

i mpai r ment loss. |f any such indication exists, the assets

whether there is any indication Of
of the inpairment 1oss, if any.

recoverable amount is estimated in order to deternine the extent
Inpairment loss is recorded ON ajudgnmental basis, for which, provisions MAY differ in future years
based ON actual experience.

2.4.4Provision and contingencies

Aprovision is recogni zed if, as aresult Of a past event, the Foundation has a present lega OrF
WhEr e i« is not probable that an outflow of resources €Mbodyi ngecononi cbenefitswill be required

to settie the obligation or the amount of the obligation cannot be measured With sufficient reliability,

it is disclosed as dcontingent liability.

Page 7of 26



DI YA PAKI STAN
NOTES TOTHE FI NANCI AL STATEMENTS

FOR'HE YEAR ENDEDJUNE 30, 2024

3 MATERI AL  ACCOUNTI NGPOLI CY | NFORVATI ON

The accounting policies set out bel ow have been applied consistentlyto all periods presented in these
financi al statenents.

The Foundation adopted disclosure of Accounting Policies( Anendnentstol AS 1 and | FRS Practice
Statement 2) from 01 July 2023. Although the amendments did not resuit in any change to the

accounting policies thenselves, they inpacted the accounting policy information disclosed inthese

financial statements. The amendment s require the disclosure Of ‘materiai’, rather than 'significant’
accounting policies. The anendnment s also provide guidance on the application Of materiality  to
di scl osure of accounting policies, assi sting entities to provide useful, entity-specific accounting

policy information that users need to understand from the financial statenents. Managerrent

reviewed the accounting policies and nmade updates to the information disclosed in material

accounting policies which are stated in thesub-notes.

3.1Property andequi pment - owned

Property and equipment are carried at cost less accumulated depreciation and accumul at ed

inpai rment 1oss, if any, except for freehold land which is caried at cost / nominal value less

i npai rment, if any.
The cost of replacing part of anitem Of property and equi pment is recogni zed inthe carrying anount
of the item it it is probable that the future econom ¢ benefits enmbodi edwithin the part wii flowto

the foundation and its cost can be neasured reliably. The carrying anpbunt of the replaced part is
derecogni zed. The cost of the day to day servicing of property and equi pnent is recognized in i NCOME
and expenditure account as incurred.
Depreciation is recognized in the i NCOMEand expenditure account ON a straight line basis over the
estimated useful lives Of each part of anitem of property and equi pment at rates as disclosed in note
3.1.1to these financial statements. Depreciation ON additions to property and equipment is charged
fromthe NMONt h in which property and equipnment is acquired or capitalizedwhile NO depreciationis
charged for the MONt h in whi ch property and equi pment is di sposed off / derecogni zed.
Gain or loss ON disposal Of an item Of property and equi pment is determined DYy conparing the
proceeds from disposal with the carryi ng anount of the property and equi pment andis recogni zed net
in the I NCOMBand expenditure account.

Furniture and Office

iati r i nt
3.1.1 Depreciation rates Fixtures equi prent Conput er equi pne

10% 20% 20%

Page 8of 26



DI YAPAKI STAN
NOTES TOTHEFI NANCI AL STATEMENTS

FORTHE YEAR ENDEDJUNE 30, 2024

3.2 Financial instrum ents

(a) Non-derivative financial assets

These are initially recognized on the date that they originatei.e. on the trade date, which is the date

that the Foundation beconesapartyto the contractual provisions of theinstrunent.

Afinancial asset is derecogni zed When the contractual rights to the cash flows fromthe asset expire,
or When the Foundation transfers the rigts to receive the contractualcash flows in @transactionin
whi ch substantially all the risks and rewards of ownership of the financial asset are transferred. Any

interest in SuUcCh transferred financial ~ assetsthat is created or retai ned by the Foundation is recognized

as a separateasset O liability.

The Foundation ciassities financialassets i none of the fol | owi ng categories
O Financial assets at fair val ue through profit or loss;

(m Avail abl e-for-sal efinancial assets;

(iii Loans and receivabl es; or

(iv) Held-to-maturity investnents.

() Financial assets at fair value through profit or ioss;

Thi s category has t WO subcat egori es:

Desi gnated. This includes any financial  asset that is designated ONinitial recognition as oneto be

neasured at fair value with fair value changes in profit or loss.
Held for trading. This includes financial assets that are held for trading. All derivatives (except

those desi gnated hedging instruments) and financial assets acquired or held for the purpose of selling

inthe short termor for whi ch thereis @recent patternof short-termprofit taking are held for trading.

(ii) Avail abl e-for-sale financial assets;

Avail abl e-for-sal e financi al assets (AFS) are any non-derivative financial assets designated ONinitial

recognition as available for sale or any other instruments that are NOt classified as (a) loans and

receivables, (b) held-to-maturity investments Or (c) financial assets at fair value through profit or

loss. AFS assetsare neasured at fair value in the bal ance sheet. Fair val ue changes on AFS assets are

recogni zed directlyin equity, through the staterment of changes in equity, except for interest o0n AFS
assets (which is recognized in i NCOMBON an effectiveyieldbasis), inpairment |ossesand (forinterest
bearing AFS debt instrunent s) forei gn exchange gains or | osses. The cunul ative gain or loss that Was

recogni zed in equity is recognized in profit or |oss When an avail abl e-for-sal efinancial asset is

der ecogni zed.

Page 9 of 26



DI YAPAKI STAN
NOTES TOTHE FI NANCI AL STATEMENTS

FOR THEYEAR ENDED JUNE 30, 2024

(i1, Loans and recei vabl es; of

These are non-derivative financia assets With fixed or deterninable paynments that are not quoted in

an active market, other than held for trading or designated ON initial
through profit OF loss OF @S available-for-sale. Loans and receivables for whi ch the hol der [MTBY not
i nvestment, other than because of credit det erioration, should be

recognition as assetsat fair value

recover substantially al of its initial

classified @S available-for-sale. Loans and receivabl es are neasured at anortized COst.

(iv)Hel d-to-maturity investments.
These are non-derivative financial assets with fixed or deterninable payments that an entity

and is abl eto holdt Omaturity and that dOnot meet the definitionof |oans and recei vabl es and ar e not

i nt ends

designated ON initial recognition as assetsat fair value through profit OF loss or as avail abl e for sale.

Hel d-to-maturity investnents are measured a anortized cost. 1f an emity sells @ held-to-maturity

i nvest ment ot her than in insignificant anount Sor as a consequence Of a non-recurring, isolated event

beyond s control that could not be reasonably anticipated, ai Of its other held-to-maturity
investments must be reclassified as avai | abl e-for-sal efor the current and next t WO financial reporting

years. Held-to-maturity i nvestnents are measured at anortized cost.

( b)on-derivative financial liabilities
The Foundation initially recognizes NON derivative financial liabilities ON the date that they are
originated or the date that the Foundation bDECONMES a party to the contractual provisions of the
instrunent. The Foundation derecogni zes a financial liabitity WNEN its contractual obligations are

di scharged, cancel |l ed or expired.

These financial liabilities are recognized initially at fair value less any directly attributabl e
transaction costs. Subsequent to initia recognition, these financial liabilities are neasured at
anortized cost using the effective interest rate Method. NON derivative financial riavilities represent

accrued ancbther iiabilities.

3.3 Enpl oyee benefits
salaries, WAQES and benefits are accrued in the period in Which the associated services are rendered

by enpl oyees of the Foundation andare measured ON an undi scounted basis.

3.4 Taxation

Under the provisions Of section 100Cof the | ncome Tax o dinance, 2001(Ordinance) i NCOIME of the
Foundation, being awelfare organization, isentitied to tax credit equal to ON€ hundred percent of the
tax payable on its surplus provided the Foundation is conpliant with its tax withhol ding obligations.
filed its W thholding statements, tiled its annual tax return and has al so obtained approval fromthe
Conmmi ssi oner Inland Revenue under section 2(36) Of the Ordinance as @ NON profit organi zation.
Since the approval under section 2(36) of the Ordinance has been granted. No provi sion for taxation
has been made inthese Financial Statenents.
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3.5 Revenue recognition
3.5.1 Donations
Donations are recognized as i NCONMBWhenN the attached conditions are conplied with and thereis a

reasonabl e assurance that the anmount wiii be received by the Foundati on.

(a) | NCOMBrel ated grants

Al income relatedgrants are accounted for using the deferrar method. Donations which are specific

to @ particular  project / expense arerecognized as i NCOMEWNEN the related terms and conditions are
fufilled and the Foundation has NO renmining perfornmance obligation. Cther donations are

recogni zed as | NCOMBUPON receipt. Non-monetary grants are recogni zed ac Nom nalval ue.

(b) Deferred capital grant

Donation received for purchase Of property and equipnment isrecorded as deferred capital grant. This
is anortized into | NCOMBon a systematic basis over the periods necessary to match the donations
with the carrying value of the related assets. Assets received agai nst whi ch NO grant is received or no

consi deration is paid are considered as non-nonetary grant and both the asset andthe deferred grant

is recorded at a nom nal value of Rs. 1.

3.5.2 Gt her operating income
(a) Finance i ncone
Finance i NCOMEconprises profit | NCOMBand exchange gain. | ncomeon bank deposits is accrued ONa

time proportion basis by reference to the principal outstanding and the applicable rate of return.
I nconeon investments is recognized ON atime proportion basis taking into account the effective

yi el d of such securities.

(b) Fi nancecost

Fi nance cost conprises exchange |osses and bank charges.

3.6 Foreign currency translation

Transactions inforeign currencies arerecorded at the rates Of exchange prevailing ONthe date of the
transaction. Al nonetary assets and liabvilities denomnated in foreign currencies aretranslatedinto

Paki st ani Rupee a t heate of exchange ruling ON the bal ance sheet date and exchange differences, if
any, are charged tothe i Nncomeand expenditure account for the year.

3.7 1 npai r nent

The carryi ng anbunt Sof the Foundation's assetsarereviewed at each bal ance sheet dateto deternine
whet her there is any indication of inmnpairnent loss. 1t any such indication exists, the assets
recoverable ambunt is estimated in order to determine the extent Of the i nmpai ment ioss, if any.

I mpai rnent | osses are recogni zed as an expense in the i nconeand expendi ture account.
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